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March 16, 2007
The Honorable Peter J. Visclosky
Chairman
Subcommittee on Energy and Water Development
Committee on Approprietions

U.S. House of Representatives
2362 Rayburn House Office Building
Washington, DC 20515-6020

Dear Mr. Chairman:

The Codition of Northeastern Governors (CONEG) is pleased to provide this testimony to the House
Subcommittee on Energy and Water Development regarding FY 2008 approprictions for the Energy
Conservation and Renewable Energy programs of the U.S. Department of Energy. The Governors
recognize the difficult funding decisions which confront the Subcommittee this year and gppreciate the
Subcommittee's continued support for energy efficiency, energy conservation, and renewable energy
programs— dl of which promote sound energy management and improve the natiorrs energy security.

The CONEG Governors request that funding for the State Energy Program be increased to $74 million,
and funding for the Weetherization Assstance Program be provided & a leve of $300 million in FY

2008. The Governors support the President:s request to fund the Northeast Home Heating Oil Reserve
at $7 million and the Energy Information Adminigtration a $105 million in FY 2008. At this time of

heightened interest in expanded use of indigenous renewable energy resources, we request tha the
Subcommittee require the Department of Energy to again provide modest funding of $7.5 million to
continue the critical networks and market development work of the Nationd Biomass Partnership
(previoudy known as the Regiona Biomass Energy Program).

These very successful energy programs take on new significance as the nation strives to strengthen the
security and reliability of domestic energy supplies and to reduce dependence on foreign sources of
energy. Energy efficiency, conservation and renewable energy, which offer near-term opportunities and
results, are important complements to longer-term federd investments in domestic production and
emerging technologies. Federd resources for research and program implementation must aso
emphasize programs that can bring dternaive energy and energy saving technologies quickly to the
marketplace.

400 North Capitol Street, N.W. $ Suite 382 $ Washington, DC 20001 $ (202) 624-8450 $ Fax (202) 624-8463

F-mail ronen@een nre R wnann conen are



The Honorable Peter J. Visclosky -2- 3/16/07

Thank you for your consideration of thisrequest. Additiond information on these important programsis
provided in the enclosed CONEG testimony.

Sncedy,
lo.s/ lo.s/
Jon S. Corzine Jm Douglas
Chair Vice-char
Governor of New Jersey Governor of Vermont

Enclosure
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The Coadlition of Northeastern Governors (CONEG) is pleased to provide this testimony to the

House Subcommittee on Energy and Water Development regarding FY 2008 appropriations for the
Energy Conservation and Renewable Energy programs of the U.S. Department of Energy (DOE). The
Governors recognize the difficult funding decisions which confront the Subcommittee this year. We
appreciate the Subcommitteg's continued support for energy efficiency, energy conservation, and
renewable energy programs— dl of which promote sound energy management and improve the natiorrs
energy security. Conggtent with this thinking, the CONEG Governors request that funding for the State
Energy Program be increased to $74 million, and funding for the Westherization Assistance Program be
provided at alevel of $300 millionin FY 2008. The Governors support the President=s request to fund
the Northeast Home Heeting Oil Reserve & $7 million and the Energy Information Adminigtration a
$105 million in FY 2008. At thistime of heightened interest in expanded use of indigenous renewable
energy resources, we reguest that the Subcommittee require the Department of Energy to again provide
modest funding of $7.5 million to continue the critica networks and market development work of the
National Biomass Partnership (previoudy known as the Regiona Biomass Energy Program).

These very successful energy programs take on new significance as the nation strives to strengthen the
security and reliability of domestic energy supplies and to reduce dependence on foreign sources of
energy. Energy efficiency, conservation and renewable energy, which offer near-term opportunities and
results, are important complements to longer-term federa investmentsin domestic production and
emerging technologies. Federa resources for research and program implementation must dso
emphasize programs that can bring dternative energy and energy saving technologies quickly to the
marketplace. The State Energy Program, the Westherization Assstance Program, and the Regiona
Biomass Partnership provide established networks and federa- state-locad government and private
sector partnerships which can achieve timdy energy savings and encourage renewable energy
development. Modest federd investment in these programs provides substantia energy, economic and
environmenta returns to the nation, leveraging additiond state and private sector investment, and
contributing to sound energy management. These resources are undisputed clear winners when
compared to conventional energy technologies.
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State Energy Program (SEP): The State Energy Program (SEP) isthe mgor state-federd
partnership program addressing energy efficiency and conservation in al sectors of the economy. It
asssts states work in support of the nationa goas of greeter energy efficiency, reduced energy costs,
and development of aternative and renewable energy resources. The State Energy Program aso helps
gates improve the security of the energy infrastructure and prepare for natura disasters. SEP programs
increase the awareness of the opportunities available in Sates to improve energy efficiency, reduce
energy codts, create jobs, and diversify energy use. Their transformative effects in the market have been
repeatedly demonstrated and proven.

Working with DOE, dates tailor their renewable energy and energy efficiency programsin away that
makes the most sense for their market opportunities, thus maximizing the effectiveness of the progrants
resources. For example, the Northeast states have used SEP supported projects to provide technicad
assgtance and financid incentives that have spurred building designers and owners to adopt energy-
efficient design features in the commercid, inditutiond, multifamily, and industrid sectors. Our states
have dso used SEP resources in programs that monitor and enhance the rdiagbility of the energy supply
and delivery infrastructures, support the timely updating of energy emergency preparedness plans, and
promote the use of dternative fudlsin the trangportation sector and other initiatives that will lead to a
lowering of fuel consumption and cleaner air.

The modest federa funds provided to the SEP are an efficient federa investment, as they are leveraged
by non-federd public and private sources. According to the most recent data from the Department of
Energy, for every dollar of federa investment, $3.58 isleveraged by state and local governments, and
private companies and results in $7.23 in reduced energy bills. Inits evauation of the program, Oak
Ridge Nationd Laboratory estimated that the program results in annua cost savings of $256 million
while providing environmenta and public hedlth benefits through reduced energy use and emission
reductions.

Weatherization Assistance Program (WAP): Wesetherization is taking on an increased importance
as an immediate, effective tool to manage energy use, particularly at atime of high energy prices.
Through a network of more than 900 loca wesatherization service providers, the Wesetherization
Assigtance Program (WAP) improves the energy efficiency of more than 100,000 low-income dwelings
ayear, thereby reducing the home energy hills of the nation's most vulnerable citizens. Increased and
conggtent funding is key to the effectiveness of this program that investsin training wegtherization
personnel.

While an average household pays roughly of 2.7% of annua income on home energy, low income
households pay more than four times that amount. Some ederly recipients who live on fixed incomes
pay as much as 35% of their annua incomes for energy bills. WAP providesimmediate and lasting
benefits and reduces the energy burden of low-income families by improving energy efficiency and
permanently reducing home energy hills.
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Westherization can reduce, on average, heating bills by 31% and overdl energy hills by $358 per year
at current prices through energy efficiency measures that address a home:s heeting and cooling systems,
its eectricd system, and dectricity consuming gppliances. In terms of energy savings, wegtherization
clients save $1.83 for every dollar of DOE investment, according to recent DOE information
Westherization services can o improve the safety of a home by identifying carbon monoxide hazards
from old boilers, furnaces and water heaters, and fire hazards from outdated electrical equipment and

wiring.

The WAP a0 provides numerous non-energy benefits. Oak Ridge Nationa Laboratory has
concluded that for every dollar of DOE investment, there are non-energy benefits worth $1.88, and the
WAP contributes to more than 8,000 jobs nationwide. In addition, the decreased energy use resulting
from weatherization measures aso provides environmenta benefits through decreased carbon dioxide
emissons

Renewable Energy and the National Biomass Partnership: Renewable energy playsavitd rolein
mesting the natiorrs goa of reduced reliance on imported fossil fuels, amore baanced, diverse energy
resource mix, and reduction of greenhouse gases. Modest but timely support for research and
commercidization opportunities for near-term bioenergy technologiesisavita component in meeting
that goal. Using government funding to support private market development and technology
commercidization for biofues offers one of the most promising hopes for reducing the natiorrs energy
vulnerabilities. States contribute sgnificant resources to support the development of biomass fudls,
technology, and infrastructure. However, state funds are not available for coordination of these
activities across the nation

The Nationa Biomass Partnership (formerly known as the Regiond Biomass Energy Program) brings
together varied networks of date, private, and federa bioenergy activities, and isacritica link in the
chain of research, resource production and technology commercidization. The Partnership has
successfully contributed to the adoption of state policies supportive of bioenergy resource and
technology development, public avareness of the benefits and uses of bioenergy, greater leveraging of
federa funding and state resources, and increased intengity of biomass use. For example, according to
a DOE-directed program review, the Northeast Regiona Biomass Partnership (NRBP) directly
influenced $24 million in biomass invesments— 69 percent of the overal biomass investment medein
the region in 2003. It helped create biomass working groups in nine northeast states, which dong with
the NRBP personnd, provided bioenergy education and training to nearly 3,000 peoplein the region —
and greater participation in state-developed bioenergy policies and programs.

Northeast Home Heating Oil Reserve: The naion's heightened emphasis on energy security places
renewed importance on the Northeast Home Hesting Oil Reserve. The Northeast, with its rdliance
upon imported fuels for both resdentid and commercid heeting, is particularly vulnerable to the effects
of supply disruptions and price volatility. The Northeast region of the country isliterdly a the end of the
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energy product pipdine. Any disruption dong the ddivery infrastructure anywhere in the country
negatively affects the Northeast. The Reserve provides an important buffer to ensure that the states will
have prompt access to immediate suppliesin the event of a supply emergency.

Energy Information Administration (EIA): EIA providestimely, rdiable and credible information
and analysis on the energy produced, imported and consumed in the United States. At thistime of
volatile globa energy markets and renewed focus on the safety and security of the natiores energy
supply, the information provided by the Energy Information Adminidgtration (EIA) isavita tool in
keeping energy markets functioning efficiently. In addition, states rely on EIA data as the core of thelr
information for energy emergency planning. Increased funding in FY 2008 will help ensure that EIA can
continue to collect, andyze and make available this vitd data.

In conclusion, the Caodiition of Northeastern Governors request that you provide $74 million for the
State Energy Program, $300 million for the Weatherization Assstance Program and $7.5 miillion for the
Nationd Biomass Partnership in FY 2008. These programs promote sound energy management by
encourage development of dternative energy resources and hel ping manage the natiorrs energy use.
The Governors aso request $7 million for the Northeast Home Heseting Oil Reserve and $105 million
for the Energy Information Adminigtration in FY 2008. CONEG welcomes the opportunity to continue
adidogue on these important matters as Congress and the Administration consider budget and energy
project and policy initiatives.
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